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E.O. 11652: N/A 
TAGS: EFIN SZ TU 

SUB J : SWISS PARTICIPATION IN KARAKAYA POWER PROIECT: TURKEY 

REF: STATE 276958 

1 . SWISS (HERMANN HOFER, PRESIDENT, SWISS EXPORT 
CREDIT RISK COMMISSION) HAS TOLD US SWISS EXPORT 
CREDIT GUARANTEES FOR KARAKAYA PROIECT ARE CONSISTENT 
WITH OECD CONSENSUS. IF NOT, SWISS WOULD HAVE 
NOTIFIED TRADE COMMITTEE. TERMS OF GUARANTEE AS 
FOLLOWS: 10 PERCENT PAYMENT ON SIGNATURE CONTRACT. 

2 AND ONE-HALF PERCENT AT 12, 24 AND 36 MONTHS AFTER SIGNING, 
TWO AND ONE-HALF PERCENT WHEN FIRST GENERATOR INSTALLED BUT 
AT LATEST 40 MONTHS AFTER SIGNATURE, 80 PERCENT IN 
20 EQUAL SEMI-ANNUAL INSTALLMENTS. TURK NATL BANK 
HAS GUARANTEED CREDIT. 

2. HOFER ASKED US PASS ALONG SWISS DISAPPOINTMENT 
WITH TERMS AGREED BY FIVE MAJOR OECD COUNTRIES ON 
GUARANTEES ON LOANS TO "MIDDLE GROUPS'" (COMMUNIST) 
COUNTRIES. WOULD HAVE MUCH PREFERRED 10 PERCENT 
ON SIGNATURE TO EIGHT AND ONE-HALF PERCENT. 
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